NIAGARA FRONTIER TRANSPORTATION AUTHORITY

NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.

INVESTMENT INVENTORY AT JUNE 30, 2010

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED JUNE 30, 2010

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP. BOARD
REPURCHASEAGREEMENTS
TOTALS: $0 30 30 $0 80 30 50
CERTIFICATE OF:DEPOSIT
3/31/11 0.600% 81,365,500
33111 0.600% $6,142,657
3/31/11 0.600% $1,420,093
331011 0.600% 54,491,327
3/31/11 0.600% $878,618
33011 0.600% $371,624
12/3/10 0.100% $10,000
TOTALS: $14.669.818 $0 $10.000 50 $0 piil $0 S0
MONEY MARKETS
88c¢ Account $19,423
Alrport Development Fund 52,051,486 $187,550
Aviation Reserves $1,536,564
BNIA Cap Reserve $874,534
BNIA Operating Reserves 35,835,819
BNIAR &R 31,004,747
DEA Justice $500,647
DEA US Treasury $16,917
EFC 2000 829,155
FAASC#7 $103,777
Lessee Deposits $15,713
* Metro Self Insurance Fund $423,463
NFIA AIP $84,038
NFIA New Terminal $1,821
NFITC $2,600,000
NFTA Self Insurance Fund $1,374,338
NITTECRLF 84,023,465
O&M $2,000,995
Overnight Investment $500,386
PFC Account $1,810,029
Prop Management Cap Res 547,519
Recoat T-Beams $209,869
Sierra Reserve $52,235
$546.719 $0 $4.706.660 50 $0 $20.051.110 30 36
TREASURYNOTES =
11/15/10 4.500% $25,000
TOTALS: 30 30 $0 $0 50 s0 s0 §25.000
BNIA™
Loan $4,767,197
TOTALS: 50 T s $0 50 $4,767,197 50 50 S0
BNIA'BOND FUNDS
BNIA Funds - Checking $50,787
BNIA Bond Funds - 1998 Issue $340,850
BNIA Bond Funds - 1999 Issue $1,893,526
BNIA Bond Funds - 2000 Issue $353,304
BNIA Bond Funds - 2004 Issue 3861,703
TOTALS:  $3.500.169 $0 50 $0 $0 s 50 50
TOTALS PER BANK $18,716,707 £ $4.716.660 pi3 $4.767,107 $20.051.110 50 325,000
[Percent of Total Investments | BIT% 200% 2L77% 0.00% AWBI% 4133% 000% 005%
Total Investments @ June 30, 2010 $48,276.674
TYPE OF INVESTMENT CONCENTRATION INTEREST EARNED FEES PAID
AMOUNT % OF TOTAL
(Repurchase Agreement $0 0.00%
(Certificate of Deposit $14,679,818 30.41% O/E 6/30/10 $103,017, O/E 6/30/16 81,619
Money Market $25,304,490 52.42% Cumulative Interest YTD $103,017] Cumulative Fees YID $1,619
Treasury Notes $25,000 0.05%
IBNIA Checking $50,787 0.11%
BNIA Loan $4,767,197 9.87%
BNIA Bonds-1998 Issue §340,850 0.71% O/E 6/30/09 $152,398] Q/E 6/30/09 81,729
BNIA Bonds-1999 Issue $1,893,526 3.92% Cumulative Interest Cumulative Fees
[BNIA Bonds-2000 Issue $353,304 0.73% 4/1/09-6/30/09 $152,398 4/1/09-6/30/09 $1,729
BNIA Bonds-2004 Issue $861,703 178%
$48,276,674 100%

*NFT Metro investment




NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.
INVESTMENT INVENTORY AT SEPTEMBER 36, 2010
NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED SEPTEMBER 30, 2010

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP. BOARD
REPURCHASE AGREEMENTS
TOTALS: s0 $0 $0 s0 s $0 s0
CERTIFICATE OF DEPOSIT
33111 0.600% $1,365,500
33011 0.600% $6,142,657
33111 0.600% 81,420,093
33011 0.600% 34,491,327
331711 0.600% $878,618
33011 0.600% 8371,624
12/3/10 0.100% $10,000
TOTALS:  $14.669.818 50 $10,000 30 30 $0 $0 30
MONEY MARKETS
88c Account $976,593
Airport Development Fund $4,365,275 $3,222,070
Aviation Reserves $36,688
BNIA Cap Reserve 582,713
BNIA Operating Reserves $5,843,299
BNIAR&R $1,006,034
DEA Justice $282,949
DEA US Treasury $16,926
EFC 2000 $216,026
FAA SC#7 $118,066
FTA Restricted $1,025,368
Lessee Deposits 815,712
* Metro Cap Reserve $33,965
* Metro Self Insurance Fund $423,807
NFIA AIP $84,078
NFIA New Terminal $1,821
NFITC $2,600,000
NFTA Self Insurance Fund $1,376,099
NITTEC RLF $4,028,621
o&M $2,000,822
Overnight Investment $1,300,337
PFC Account $982,733
Prop Management Cap Res $1,976
Recoat T-Beams $210,134
Sierra Reserve $52,301
$515.900 30 $8.964,394 $0 S0 $20.824,119 $0 50
TREASURY-NOTES
11/15/10 4.500% $25,000
TOTALS: $0 $0 30 30 0 $0 $0 §25.000
BNIA
Loan $4,608,891
TOTALS: 30 50 $0 30 $4.608,891 50 $0 50
BNIABOND FUNDS
BNIA Funds - Checking $45,950
BNIA Bond Funds - 1998 Issue $681,593
BNIA Bond Funds - 1999 Issue $3,786,530
BNIA Bond Funds - 2000 Issue $362,269
BNIA Bond Funds - 2004 Issue $1,887,602
TOTALS:  $6.763.943 $0 30 $0 $0 $0 $0 $0
TOTALS PER BANK $21.949.662 80 $8.274.304 50 $4.608.891 320,824,110 0 $25.000
{Percent of Total Investments 38.93% 200% 130% 0.00% B1I% 36.93% 0.00%, 0.04%
Total Investments @ September 30, 2010 356,382,067
TYPE OF INVESTMENT CONCENTRATION INTEREST EARNED FEES PAID
AMOUNT % OF TOTAL
Repurchase Agreement 30 0.00%
Certificate of Deposit $14,679,818 26.04% /E 9/30/10 341,086 O/E 9/30/10 $1,709
Money Market 330,304,414 53.75% Cumulative Interest YTD 1441038 Cumulative Fees YTD $3;328
Treasury Notes $25,000 0.04% G i
BNIA Checking $45,950 0.08%
BNIA Loan 84,608,891 8.17% : o L
BNIA Bonds-1998 Issue $681,593 1.21% O/E 9/30/09 . S12L763 /E 9/30/09 $1.761
BNIA Bonds-1999 Issue 33,786,530 6.72% Cumulative Interest = o Cumulative Fees e
BNIA Bonds-2000 Issue $362,269 0.64% 4/1/09-9/30/09 :: Hane8274 163 4/1/09-9/30/09 $3,490:
BNIA Bonds-2004 Issue 51,887,602 3.35%
$56,382,067 100%

*NFT Metro investment




NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.
INVESTMENT INVENTORY AT DECEMBER 31,2010

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED DECEMBER 31, 2010

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP. BOARD
REPURCHASEAGREEMENTS
TOTALS: $0 S0 S0 $¢ 80 $0 S0
CERTIFICATE OF DEPOSIT
33011 0.600% $1,365,500
3/31/11 0.600% 86,142,657
3/31/11 0.600% $1,420,093
3/3111 0.600% $4,491,327
33111 0.600% $878,618
33111 0.600% $371,624
12/2/11 0.100% $10,000
TOTALS: $14.669.818 30 $16.000 pill $o0 $0 50 30
MONEY MARKETS
88¢ Account 82,148,412
Airport Development Fund $4,611,589 $4,733,530
Aviation Reserves $36,698
BNIA Cap Reserve $233,684
BNIA Operating Reserves §5,850,667
BNIAR&R 81,007,303
DEA Justice $562,755
DEA US Treasury $16,935
EFC 2000 $33,602
FAASC#7 $131,277
FTA Restricted $1,025,368
Lessee Deposits $15,712
* Metro Cap Reserve $62,421
* Metro Self Insurance Fund $5,623,385
NFIA AIP $84,110
NFIA New Terminal $1,821
NFITC $2,600,000
NFTA Self Insurance Fund 31,377,835
NITTEC RLF 83,954,690
o&M $2,000,846
Ovemight Investment $3,800,338
PFC Account 3885,957
Prop Management Cap Res $282,120
Recoat T-Beams $210,390
Sierra Reserve $52,365
$613.202 30 $13.094,672 $0 30 527,635,845 s0 50
TREASURY NOTES
11/15/13 0.500% $25,000
TOTALS: $0 s0 $0 $0 $0 80 $0 $25.000
BNIA
Loan $2,222,044
TOTALS: s0 s0 $0 $0 $2.222.044 $0 $0 50
:BNIA BOND FUNDS
BNIA Funds - Checking $33,902
BNIA Bond Funds - 1998 Issue $624,431
BNIA Bond Funds - 1999 Issue $3,229,334
BNIA Bond Funds - 2000 Issue $362,269
BNIA Bond Funds - 2004 Issue $2,711,004
TOTALS:  $6,960,941 $0 50 $0 50 $0 $0 s0
TOTALS PER BANK $22.244.031 50 $13.104.672 S0 $2.222.044 $27.635.845 S0 $235.000
[Percent of Total Investments A 000% 20.09% 0.00% 241% 231% 0.00% 0.04%
Total Investments @ December 31, 2610 $65.231.613
'TYPE OF INVESTMENT CONCENTRATION - - [INTEREST EARNED FEES PAID
AMOUNT % OF TOTAL
Repurchase Agreement 50 0.00% ) )
Certificate of Deposit 314,679,818 22.50% O/E 12/31/10 394,677 Q/E 1231710 $1674
(Money Market $41,343,809 63.38% Cumulative Interest YTD 8,780 ) lative Fees YTD 55,002
Treasury Notes 525,000 0.04% ]
BNIA Checking 833,902 0.05%
BNIA Loan $2,222,044 3.41% i : 3
BNIA Bonds-1998 Issue $624,431 0.96% Q/E 12/31/0% 15320, O/E 12/31/09 81,766
BNIA Bonds-1999 Issue $3,229,334 4.95% Cumulative Interest i Cumulative Fees L
BNIA Bonds-2000 Issue 3362,269 0.56% 4/1/09-12/31/09 -8405,483] 4/1/09-12/31/09 $5,256
[BNIA Bonds-2004 Issue 52,711,004 4.16%
$65,231,613 160%

*NFT Metro investment




NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC,

INVESTMENT INVENTORY AT MARCH 31, 2011

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED MARCH 31, 2011

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP. BOARD
REPURCHASEAGREEMENTS
TOTALS: 30 0 30 30 0 50 80
CERTIFICATE OF DEPOSIT
3/30/12 0.400% $1,365,500
3/30/12 0.400%  $6,134,018
3/30/12 0.400% $1,428,732
3/30/12 0.400% $4,485,982
3/30/12 0.400% $883,962
12/2/11 0.100% $10,000
TOTALS: $14.298.195 $0 $10,000 30 S0 $0 36 30
MONEY MARKETS
88c Account $848,297
Airport Development Fund $6,169,565 $3,312,020
Aviation Reserves 336,707
BNIA Cap Reserve $582,402
BNIA Operating Reserves $6,025,204
BNIAR&R $1,008,425
DEA Justice $779,115
DEA US Treasury $16,943
EFC 2000 $33,618
FAASC#7 $143,321
FTA Restricted $1,035,368
Lessee Deposits 815,712
* Metro Cap Reserve $153,842
* Metro Self Insurance Fund $5,228,484
NFITC $2,600,000
NFTA Self Insurance Fund $1,379,370
NITTECRLF $4,239,479
O&M $2,000,765
Ovemight Investment 81,200,479
PFC Account $886,489
Prop Management Cap Res $40,684
Recoat T-Beams $210,623
Sierra Reserve $4,624
$829.677 s $10.565.684 $0 $0 $26,556.176 $0 $6
TREASURYNOTES
11/15/13 0.500% $25,000
TOTALS: s $0 $0 $0 s0 50 $0 $25,000
BNIA:
Loan $972,500
TOTALS: $0 $0 0 30 $972.500 $0 30 $0
BNIA'BOND FUNDS
BNIA Funds - Checking $5,892
BNIA Bond Funds - 1998 Issue $965,924
BNIA Bond Funds - 1999 Issue 85,126,144
BNIA Bond Funds - 2000 Issue $371,234
BNIA Bond Funds - 2004 Issue $336,567
TOTALS:  $6.805.761 s0 $0 30 s0 $0 s0 $0
TOTALS PER BANK $21.933.633 20 $10.575.684 50 8972.500 826,336,176 30 $25.000
Percent of Total Investments ] 36.52% 2.00% 17.61% 2.00% L62% 44.21% 0.00% 0.04%
Total Investments @ Mareh 31, 2011 $60,062.992
[TYPE OF INVESTMENT CONCENTRATION INTEREST EARNED: = FEESPAID
| AMOUNT % OF TOTAL
Repurchase Agreement $0 0.00% o
Certificate of Deposit $14,308,195 23.82% O/E 331/11 $121.974 O/E 331711 $1,625]
Money Market 837,951,536 63.19% Cumulative Interest YTD 3360754 Ci lative Fees YTD §6,627
Treasury Notes $25,000 0.04% =
[BNIA Checking §5,892 0.01%
[BNIA Loan $972,500 1.62% ; :
BNIA Bonds-1998 Issue $965,924 1.61% O/E 331/10 QE3BII0. . v 3L
BNIA Bonds-1999 Issue 85,126,144 8.53% Cumulative Interest i Ci lative Fees . e
BNIA Bonds-2000 Issue $371,234 0.62% 4/1/09-3/31/10 $520,173 4/1/09-3/31/10 S7.015:
'BNIA Bonds-2004 Issue $336,567 0.56%
560,062,992 100%

*NFT Metro investment




2011/2012 - INVESTMENT GUIDELINES FOR
NIAGARA FRONTIER TRANSPORTATION AUTHORITY
AND ITS SUBSIDIARIES

Section 1. Title

These guidelines shall be known as "Guidelines for Investment by the Niagara Frontier Transportation
Authority and its Subsidiaries," hereafter referred to as the "Investment Guidelines".

Section 2, Purpose and Objectives

The purpose of the Investment Guidelines is to establish comprehensive guidelines which detail the
operative policy and instructions to officers and staff of the Niagara Frontier Transportation Authority
("Authority") regarding the investing, monitoring and reporting of funds of the Authority and its
subsidiary corporations in compliance with the Public Authorities Law Section 2925 and OSC
Investment Guidelines for Public Authorities and State Regulations at 2 NCYRR Part 201.

The prime investment objectives are to:
¢ Minimize risk;
®  Assure liquidity;
»  Maximize interest earnings on a competitive basis.

Section 3. Definitions

1). "Authority" shall be defined to include the Niagara Frontier Transportation Authority as enacted
by Section 1299 of the Public Authorities Law, and each subsidiary corporation thereof,

2). "Funds" shall be defined to include all monies and other financial resources available for
investment by the Authority, on its own behalf, or on behalf of any other entity or individual.
Funds shall not be defined to include Pension Funds which are separately administered pursuant

to New York State and Federal Law.

Section 4. Annual Review and Approval

The Investment Guidelines shall be reviewed at least annually, amended as necessary and recommended
by the Audit and Governance Committee for approval by the Authority's Board of Commissioners (the

"Board").

Section 5, Permitted Investments

The following is a listing of the permitted investments, all of which are consistent with the appropriate
provisions of law relating to the Authority and any additional requirements pursuant to any contract with

bond and note holders:
1). Certificates of Deposit issued by a bank or trust company authorized to do business in New York
State;
2). Time Deposit, Demand Deposit, and Money Market Accounts in a bank or trust company
authorized to do business in New York State;

3). Obligations of the United States Government; .
4). Obligations of New York State or any municipality or municipal corporation located therein; .




5).

Repurchase Agreements involving the purchase and sale of direct obligations of the United
States Government.

Section 6. Diversification of Investments

Investments of the Authority shall be reasonably diversified, as shall firms with which the Authority
transacts business. This section shall not be construed to mandate absolute diversification in the event
that the Authority Board or its Executive Director on advice of the Chief Financial Officer considers, in a
certain instance, that diversification is not in the best interest of the Authority. Diversification shall be
reviewed quarterly with the Audit and Governance Committee with respect to type of mvestment and the
allocation of investments among financial institutions. See attached example.

Section 7. Collateral.

1).

2).

3).

4).
5.

6).

Certificates of Deposit, Time Deposit, Demand Deposit, and Money Market Accounts shall be
fully secured by insurance of the Federal Deposit Insurance Corporation (FDIC) and, when
applicable, by obligations of the United States, or obligations of federal agencies, the principal
and interest of which are guaranteed by the United States, or obligations of New York State or
any municipality or municipal corporation located therein. Collateral shall be delivered to the
Authority or a Custodial Bank with which the Authority has entered into a Security/Custodial
Agreement, in accordance with General Municipal Law, §10.

Collateral shall not be required with respect to the direct purchase of obligations of New York
State or any municipality or municipal corporation located therein, obligations of the United
States, and obligations of federal agencies, the principal and interest of which are guaranteed by

the United States Governmenit.

The securities purchased under a Repurchase Agreement must be direct United States
Government obligations. The purchase price should be the present market value of the sccurities

and not the face value.
Securities purchased through a Repurchase Agreement shall be valued to market at least weekly.

The market value of the collateral shall equal the value of the investment and its accrued interest
at all times. The recorded value of the collateral backing any investment shall be adjusted to
market at the time of the initial investment, and thereafter at least monthly to be certain that the
principal amount of the market value of collateral is at least 100% of the investment.

The security/custodial agreement shall provide that eligible securities (in complianice with
Section 7, Paragraph 1), are being pledged to secure Authority deposits together with agreed
upon interest, if any, and any costs or expenses arising out of the collection of such deposits upon
default. It shall also provide the conditions under which the securities may be sold, presented for
payment, substituted or released and the events which will enable the Authority to exercise its
rights against the pledged securities. In the event that the securities are not registered or
inscribed in the name of the Authority, such securities shall be delivered in a form sui table for
transfer or with an assignment in blank to the Authority or its custodial bank.

The custodial agreement shall provide that securities held by the bank or trust company, or agent
of and custodian for, the Authority, will be kept separate and apart from the general assets of the
custodial bank or trust company and will not, in any circumstances, be commingled with or
become part of the backing for any other deposit or other liabilities. The agreement should also
describe that the custodian shall confirm the receipt, substitution or release of the securities. The
agreement should also describe that the custodian shall confirm the receipt, substitution or
release of the securities. The agreement shall provide for the frequency or revaluation of eligible




7.

8).

securities and for the substitution of securities when a change in the rating of a security may
cause ineligibility. Such agreement shall include all provisions necessary to provide the
Authority a perfected interest in the securities. "

In the event the market value of the collateral is less than 99% of the value of the original
investment and accrued interest, the financial institution at which the investment was placed will
be required to immediately move additional collateral to the custodian in order to be in
compliance with Section 7, Paragraph 4 of these guidelines.

Failure of the financial institution to correct this situation within one (1) business day upon
notice by the Authority or its custodian, will result in the financial institution being held in
default. Further, all investment activity with that financial institution will be suspended until the

default is resolved.

Section 8. Delivery of Securities

1),

2).

Every Repurchase Agreement shall provide for payment to the seller only upon the seller's
delivery of obligations of the United States to the Custodial Bank designated by the Authority, or
in the case of a book-entry transaction, when the obligations of the United States are credited to
the Custodian's Federal Reserve Bank account. The seller shall not be entitled to substitute
securities without written approval of the Authority's Chief Financial Officer or his designee.
The Custodial Bank shall confirm all transactions in writing to insure that the Authority's
ownership of the securities is properly reflected on the records of the Custodial Bank.

Payment shall be made by or.on.behalf of the Authority for obligations of New York State,
obligations the principal and-interest of which are guaranteed by the United States, direct United
States Obligations, certificates of deposit, and other purchased securities upon the delivery
thereof to the custodial bank, or in the case of a book-entry fransaction, when the purchased
securities are credited to the Custodial Bank's Federal Reserve System account. All transactions

shall be confirmed in writing,

Section 9. Written Contracts

Written contracts are required for Repurchase Agreements, Certificates of Deposit, and custodial
undertakings. With respect to the purchase of obligations of United States, New York State, or other
governmental entities, etc. in which ‘monies may be invested, the interests of the Authority will be
adequately protected by conditioning payment on the physical delivery of purchased securities to the
Custodian's Federal Reserve System account. All purchases will be confirmed in writing to the Chief

Financial Officer of the Authority, or her designee.

1t is therefore, the policy of the Authority to require written contracts as follows:

1).

2).
3).

"Written contracts shall be required for all Repurchase Agreements. Only credit worthy banks

and primary reporting dealers shall be qualified to enter into 2 Repurchase Agreement with the
Authority. The written contract shall provide that only obligations of the United States may be
purchased, and the Authority shall take delivery, through the Authority's custodian, of the
purchased securities. No specific repurchase agreement shall be entered into unless a master
repurchase agreement has been executed between the Authority and the trading partners.

Written contracts shall be required for the purchase of all Certificates of Deposit.

A written contract shall be required with the Custodial Bank.




Section 10. Financial Strength of Institutions

All financial institutions must be creditworthy. Prior to doing business with the Authority, credit rating
agencies (Moody’s Fitch or Standard and Poors) will be used to determine their creditworthiness. Credit
ratings will be updated and reviewed quarterly. In addition to the quarterly review of the credit ratings,
the financial institution’s annual reports must be submitted each year to the Authority’s Chief Financial

Officer or her designee for review and analysis.

Section 11. Operations

- The Chief Financial Officer is hereby authorized to make all investment decisions, invest all Authority
surplus funds and execute repurchase agreements and certificates of deposn on behalf of the Authority in
line with these guidelines.

The aforementioned authorization may be delegated by the Chief Financial Officer to qualified
representatives, who shall assume the duties relative to investment of Authority surplus funds subject to
established internal controls including, but not limited to the following:

1). No single staff person shall both execute and authorize an investment transaction.

2). All transactions must be approved in writing, prior to execution of the transactlon by either the
Chief Financial Officer, or qualified represcntanves

3). All authorized investment transactxons must be compiled, recorded and reviewed by the Chief
Financial Officer, or quahﬁed representatxves by the end of each business day.

Oral directions concerning the purchasc.on sale of securities shall be confirmed in writing. The Authority‘
shall pay for purchased securities upon the delivery, or book-entry, thereof.

Competition in the placing of investments will be implemented. If a telephone quote is the standard
method of placing a form of investment, a complete and continuous record of all such quotes, solicited
and received, must be maintained. Timeliness of response is critical. A minimum of three (3) separate
quotes will be required on each purchase or sale of security, and shall be awarded to the highest bidder,
net of fund's transfer charges incurred and other account fees,

Section 12 Standards for the Quahﬁcanon of Investment Bankers, Brokers, Agents, Dealers
and Other Investment Advisers and Agents Transacting Business With the Authority

The Authority shall transact business only with qualified, certified or licensed investment bankers,
brokers, agents, dealers and other investment advisers and agents. The Authonty staff, on the ad vice and
consent of the Authority Board, shall consider the quality, reliability, experience, financial stren gth, size
and any other factors which in the judgment of the Authority make an individual or firm qualified to

transact business with the Authority. -
Specifically, but without hmztanon,;thc.,followin g are considered qualified:

1). Brokers, agents, dealers, any bank or trust company organized under the laws of any state of the
United States of America. or any national banking association or government bond dealer
reporting to, trading with, and recognized as a primary dealer by the Federal Reserve Bank of
New York (included in the then current "List of the Government Securities Dealers Reporting to
the Market Reports Division of the Federal Reserve Bank of New York").

2). Investment Advisers - any bank or trust company organized under the laws of any state of the
United States of America or any national banking association, and any firm or person which is:

a). registered with the Securities and Exchange Commission under the Investment Adviser
of 1940, and
b). registered with the New York State Secretary of State as an Investment Adviser, and




-

c). is a member in good standing with the Investment Counsel Association of America.

3). Custodian - any bank or trust company organized under the laws of any state of the United States
of America or any national banking association.

The Authority's policy regarding conflicts of interest shall be followed regarding the investment of funds.
No Authority board member, senior Authority official, any officer or employee, is authorized to
participate in the selection of institutions where the individual is an officer, a director or substantial

stockholder.

Section 13. Amendments

The Authority shall have the power, from time to time, to amend the Investment Guidelines in
accordance with the provisions of Section 2925 of the Public Authorities Law.

Section 14. Quarterly Reportin

The quarterly report or reports covering such other period as may be approved by the Board of
Commissioners, shall be presented to the Audit and Governance Committee of the Board.

The quarterly report will include Investment Benchmark as follows:
¢ Certificate of Deposit - Average Interest Rate Awarded, Average Interest Rate Quoted and Wall
Street Average;
o Repurchase Agreement - Average Interest Rate Awarded and Average Interest Rate Quoted;
¢ (Government Secured Money Markets — Average Interest Rate and State Average
s Type of Investment Concentration
¢ Diversification of Investments

Section 15. Annual Report

The Authority shall annually prepare and approve an Annual Investment Report which shall include:

s the Investment Guidelines as then currently amended;

e amendments to the Investment Guidelines since the last investment report;

e the investment income records of the Authority;

a list of the total fees, commissions or other charges paid to each investment banker, broker,
agent, dealer and adviser rendering investment associated services to the corporation since the
last investment report.

o the results of the annual independent audit, pursuant to Section 2925 of the Public Authority Law
and the New York State Comptroller's Regulations 2 NYCRR Part 201. Such Annual Investment
Report may be a part of any other annual report that the Authority is required to make..

» The Annual Report shall be submitted to the Office of the State Comptroller, the New York State
Senate and Finance Committee and the Ways and Means Committee of the New York state
Assembly. Each report shall be made available to the public upon reasonable request thereof.

Section 16. Effective Date
The Investment Guidelines shall be effective as of April 25, 2011.
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