NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.
INVESTMENT INVENTORY AT JUNE 30, 200%

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED JUNE 34, 2H9

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP, BOARD
REPURCHASE AGREEMENTS. .
TOTALS: 0 350 50 50 50 50 $0
CERTIFICATE OF DEPOSIT. = -
825409 0.110% §12,164
119 1.250% $207,665
A5 1.350% 52,000,000
9115/09 1.350%  §1,408,917
915409 1.350% 55,783,902
$22/09 1.350% $993,284
922709 0.600% $150,344
12/4/09 b.500% §10,000
12431/09 0.800% $244,584
331110 L350% 51,365,500
mno k350% 56,161,832
33110 £350% 51,400,918
A L350% 54,503,190
nno 1.350% 5866,754
g 1.350% S4d0.621
TOTALS: $25536,520 50 $10.000 S0 $12,164 50 30 b
MONEY MARKETS *~ =" "
88¢ Account 51,000,291
Airport Development Fend 57,059,151 711,335
Aviation Reserves 51,668,259
Bid Deposits 54,502
BNIA Cap Reserve $584,316
BNIA Series 1999A Account 38,526
DEA Jostice $434,167
DEA US Treasury 516,867
Debt Service Reserve $3,700,279
FAA SCH? 3981,255
Lessee Depasils 515,714
* Metro Self Insurance Fund $4,307,309
NFELA AP $94,473
NFJA New Temminal 51,821
NEITC 53,000,000
NITTEC RLF 53,756,518
Overnight Investment $0007
PEC Account 51,048,246
Prop Management Cap Res 51,453
$451,034 50 §13,539.078 30 50 515,110,288 5 $0
TREASURY NOTES
11415/10 4.500% $25,000
TOTALS: 0 50 50 St 50 50 St $25,000
BNIA
Loan §1,162,987
TOTALS: 0 50 50 s §1,162,987 S0 S0 50
BNIA BOND FUNDS
BNIA Funds - Checking $17,694
BNIA Bond Funds - 1998 Issue S0
BHiA Bond Punds - 1999 lssuc 50
BNIA Boad Punds - 2000 lssue 5335374
BNIA Bond Punds - 2004 Issuc 540,022
TOTALS: $403,090 $0 50 s $0 50 50 $0
TOTALS PER BANK 50 $13.549.07§ &l SLUTEISE 315,119,285 pi 15000
[Percent of Total Investmenta | 46.92% LU0% UN9% 0.00% .09% 26.86% 200% L%
Tots] Investments @ June 30, 2009 $56250.187
TYPE OF INVESTMENT CONCENTRATION : INTEREST EARNED FEESFAID - .
AMOUNT % OF TOTAL
Repurchase Agreement so 0.00%
Certificute of Depasit $25,558,684 45.44% O/E 473009 §152,39% O/E &3a09 51,729
Money Market $29,100,396 51.73% Cumulative Interest YTD $152,398| Cumudative Fees YTD 51,729
Treasury Notes 525,000 004%
BNIA Checking $27.694 6.05%
BNIA Leoan $1.162,987 207%
BNIA Bonds-1998 Issue $0 000% O/E 63008 $399,798 O/E 6/30/08 51,687
BNIA Bonds-1999 lasue 50 0.00% Cumnlative Inferest Cumulative Fees
BNIA Bonds-2000 lssue §335.374 0.60% | 4110863008 $399,798 #1/08-630/08 $1,687
BNIA Bonds-2004 Issue $40,022 0.07%
$36,250,157 100%

*NFT Mclro investment




NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM. INC,
INVESTMENT INVENTORY AT SEFTEMBER 30, 2009
NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED SEFTEMBER 30, 2009

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NY5 WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMPF. BODARD
REPURCHASE AGREEMENTS .
TOTALS: 50 50 50 Ll $0 St $0
CERTIFICATE OF DEPOSIT '
12/409 L500% 510,000
122209 0.110% §12,164
123149 0.800% 5244,584
110 L350%  §1,365,500
N0 1.350% 36,161,332
3110 L350% 51,400,918
3o 1.350% 54,503,190
3110 1.150% $B66,754
310 1.350% $449.621
TOTALS:  $14,992.399 4] 510,000 50 SIZ.164 30 50 50
MONEY MARKETS .
8Bc Acoount 51,999,646
Airpert Developaent Fund 53,309,000 51,229,853
Aviation Reserves 52,271,626
Bid Deposils 54,502
BNIA Cap Reserve §504,718
BNLA Operaling Reserves 56,304,120
BNIAR &R $1,000,223
BNLA Series 199%9A Account $8,538
DEA Justice $435,083
DEA US Treasury 316,890
Debt Service Reserve 53,286,917
FAA SCH7 $997,015
Lessce Deposils 515,714
* Metro Seif Insuranee Fund 56,176,135
NFIA AIP $88,083
NFIA New Terminal 51,821
NFITC $3,000,00¢
‘NFTA Sell Insurance Fund 51,418,894
NITTEC RLF $3,763,580
O&M $2,000,570
Overnight Investment $1,200,511
PFC Account §1,690,239
Prop Management Cap Res 51,455
Recoat T-Beams 5209,069
Sierra Reserve 591,598
§511.373 50 511,217,190 50 0 $28,756,643 50 50
TREASURY NOTES!
11415110 4.500% £25,000
TOTALS: 50 50 30 50 s0 $0 50 $25,000
BNIA
Loan 56,369,063
TOTALS: 50 $0 50 50 $6,969,063 §0 50 50
BNIA BORD FUNDS'
BNIA Funds - Checking 524,808
BNIA Bond Funds - 1998 Issue $411,625
BNIA Bond Furds - 1999 Issue §2,520,522
BNLA Bond Funds - 2000 Issue $344,338
BNIA Bond Funds - 2004 Issue 5128461
TOTALS: 53,529,844 50 St 50 50 50 50 5o
TOTALS FER BANK 30 §10.227.19¢ 3 S69ELILT 518,756,643 il 525000
Percent of Total [nvestments ] 28.83% 0.00% 17.00% 0.00% 10.57% 10.55% £.00% LM%
Total Investments @) September 30, 20409 366.024.277
TYPE OF INVESTMENT CONCENTRATION - INTEREST EARNED FEES PAID
AMOUNT % OF TOTAL
Repurchase Agrecment 30 0.00%
Certiflcate of Deposit $13.014,563 2L74% E Hiend 5121,765 OB Yf3tne £1.761
Money Market 540,485,807 61.32% Cumulaiive Interest YTD $274,163| Cumidative Fees ¥TD 53,490
‘Treasury Notes $25.000 0.04%
BNTA Checking 524,898 0.04%
BNIA Loan 56,969,063 10.56%
BNIA Bonds-1998 [ssue $411,625 0.62% O/E 9/58/08 S4B, 117 O/E 9/30/08 51,624
BNJA Bonds-1999 [ssue §2,320,522 1.82% Cumunlative Interest Cumulative Feex
BNIA Bonds-7000 fssue £344,338 0.52% /1708973808 5747915 4/1/08-9/30/08 $1.31
BNIA Bonds-1004 Tisue 5228 461 0.35%
$66,024,277  100%

*NET Metro investment




NIAGARA FRONTIER TRANSPORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.

INVESTMENT INVENTORY AT DECEMBER 31, 2009

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED DECEMBER 31, 1009

MATURITY INTEREST KEY JE MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBC BANK CHASE BANK OF AMERICA BANK BANK MESSOURI BANK COMP, BOARD
REPURCHASE AGREEMENTS
TOTALS: $0 5t 30 $0 $0 L] s0
CERTIFICATE OF DEFOSIT ~
e 1.350%  $1,365,500
331110 1.350% 56,161,832
3310 1.350%  $1,400913
33110 1.350% 54,503,190
331110 L.350% $866,754
331110 1.350% 549,621
622710 0.190% $12.170
1243110 0.100% 510,000
TOTALS: $14,747.816 50 $10.000 50 §12,170 50 st S0
MONEY MARKETS
88¢ Account §4,059,211
Alrport Development Fund 51,461,660 5903,859
Aviation Reserves 51,053,187
BNLA Cap Reserve 51,156,172
BINEA Operaling Reserves 56,314,457
BNIAR &R 51,001,883
BNLA Series 1999A Account $8,550
DEA Justice $516,819
DEA US Treasury 516,901
Dbt Service Reserve §5,780,518
FAASCH7 $863,082
Lessce Deposits. 515,713
* Metro Self Insurance Fund 55,914,343
NFIA AIP $83,134
NFIA New Terminal 51,821
NFITC 52,600,000
NFTA Self Insurance Fund $1,411,221
NITTEC RLF $3,744,744
O&M 52,001,105
Overnight Investment 52,200,516
PFC Account §353,583
Prop Management Cap Res SL457
Recoat T-Beams §209,350
Sierra Reserve 560,303
$533,740 50 $14,152.861 50 50 527,063,986 50 50
TREASURY NOTES
/15410 4.500% 525,000
TOTALS: 0 30 50 50 50 §0 50 $25,000
BNIA
Loan §5,563,590
TOTALS: 50 30 s0 S0 $5,563,590 50 56 st
BNiA BOND FUNDS
BNLA Funds - Checking 517,148
BNLA Bond Funds - 1998 1ssue S0
BNLA Bond Funds - 1999 Issue $0
BNIA Bend Funds - 2000 1ssue $404,348
BNIA Bend Funds - 2004 Issue $250,J08
TOTALS: §671,804 50 30 50 50 30 L] s
TOTALS PER BANK 1 14,162,851 1 $S5TSI61  SLL6LSRG st s300
1Perunt of Total Inveatments | 2541% D.00% 2L36% L.0% 2.88% 4311% L00% L04%
Total Investments (@) Decamber 11, 2009 $62.789 96T
TYPE OF INVESTMENT CONCENTRATION INTEREST EARNED . FEES PAID.
AMOUNT % OF TOTAL
Repurchase Agreement 3G 0.00%
Certificate of Depnsit §14.769.956 23.53% QE 13189 §131.320 WE 123197 51,766/
Money Market 541,750,586 66.50% Cumulative Interest YT §405,483| Cumulative Fees ¥YTD §5,256|
Treasury Notes $25 000 0.04%
BNIA Checking 517,148 0.03%
BNI1A Loan $5,563,590 8.86%
BNIA Booids-15998 [ssue 50 0.00% O/E 1231708 $469,575 /E 12731708 §3,316|
BNIA Boods-1599 fxsue 50 0.00% Cuymulative Interest Cumpdative Fees
BNI1A Bonds-2000 [ssue $404,348 0.64% £/1/08-12/31708 $1,217,49C #/1/08-32/31798 56,626
BNLA Bonds-2004 [ssue $250.308 0.40%
$62,780.967 100%

*NFT Mctro invesiment




NIAGARA FRONTIER TRANSFORTATION AUTHORITY
NIAGARA FRONTIER TRANSIT METRO SYSTEM, INC.
INVESTMENT INVENTORY AT MARCH 31, 2010

NEW INVESTMENTS TRANSACTED DURING QUARTER ENDED MARCH 31, 2010

% OF TOTAL

Repurchase Agreemest 0.00%
Certificate of Depoxit $14,691 989 21.54% O/E 134/10 5114,69¢ OB 34317140 51,75%
Money Marker 541,97847 61.56% Cumnletive Interest YTD $320,)73| Cumolotive Fees YT $7,015
Treasary Notes £25,000 0.04%
BNIA Cheeking §36,3884 0.13%
BNIA Loan §4,793,100 7.03%
BNIA Bonds-1958 Dssue §051,625 L4o% /B 33170% 5279,685 O/E 331709 $1,796
BNIA Boods-19%9 [ssue £5,040,521 735% Cumulative Interest Cumulative Fres
BNIA Bonds-2000 [ssne §353303 0.52% /108-37340% $1,491,093 4/1708-3/3170% $5422
BNIA Bonds-2064 Issue 115,178 0406%

§68,196,071 100%

MATURITY INTEREST KEY JP MORGAN M&T FIRST NIAGARA UNITED NYS WORKERS'
DATE RATE HSBL BANK CHASE BANK OF AMERICA BANK BANK MISSOURI BANK COMP. BOARD
50 i 50 0 i i §0
w3m 0.600%  $1,365500
RIINT 0.600% 56,142,657
RI<3001 0.600%  £1,420,093
It 0.600%  B4,491,327
3mnat 0.600% $R78,618
nnt 0.600% $371,624
6/22/10 0.190% 512,170
123410 0.100% 510,000
TOTALS: §14,663.818 s0 810,069 s s12070 0 b )
88c Account §$4,268,154
Airpont Davelopsnent Fund $6,024 409 $5,701,40)
Aviatron R eserves 31,534,448
BNIA Cap Reserve $63,730
BNTA Operaling Reserves $5,948,592
BNIAR &R 1,003,362
DEA Justice §430457
DEA US Treasury $16,509
EFC 2000 560,039
FAASCH#? §424,080
Lessee Deposita 315,713
* Meiro Sell Tasurance Fund $4,420,808
NFiA ATP 583,996
NFIA New Terminal S8
NPITC $2,600,000
NFTA Self lnsurance Fund 31,373,310
NITTEC RLF §4,030,402
0&M $2,001,084
Ovemight Investment £1,100,435
PFC Account 5317164
Prop Managenent Cap Red 596,340
Recoat T-Beams §209,608
Sierra Reserve §52,170
$507.444 i §11.183.907 30 s0 £29,187,035 2 i0
TREASDRY NOTES
11415410 4500% £25,000
TOTALS: 5t ] 0 N 50 -1 50 500
Loan §4,793,100
TOTALS: 5t 50 80 80 4,793,100 $0 I 50
BNIA Funds - Checking $26,884
BNIA Bond Funds - 1998 [ssue £951,625
BNIA Bond Funds - 1999 [ssue $5,040,522
BN1A Bond Funds - 2000 lssue $353,303
BNIA Bond Funds - 2004 Issue §275,178
TOTALS:  §6.707312 1] s0 5 s st st 30
TOTALS PER BANK 520884778 50 81220992 = B4B05270  S20.087.38 5t 25000
[Eevcent of Total Lnvestments ]  az09% 0.00% 12.03% L00% 185% 42.80% 02.00% 294%
Total Investments (@ March 31,2010 568.196072

NFT Metre invegiment




2010/2611 - INVESTMENT GUIDELINES FOR
NIAGARA FRONTIER TRANSPORTATION AUTHORITY
AND ITS SUBSIDIARIES

Section 1. Title

These guidelines shall be known as "Guidelines for Investment by the Niagara Frontier Transportation
Authority and its Subsidiaries," hereafter referred to as the "Investment Guidelines".

Section 2. Purpose and Objectives

The purpose of the Investment Guidelines is to establish comprehensive guidelines which detail the
operative policy and instructions to officers and staff of the Niagara Frontier Transportation Authority
("Authority") regarding the investing, monitoring and reporting of funds of the Authority and its
subsidiary corporations in compliance with the Public Authorities Law Section 2925 and OSC
Investment Guidelines for Public Authorities and State Regulations at 2 NCYRR Part 201.

The prime investment objectives are to:
¢  Minimize risk;
¢ Assure liquidity;
e Maximize interest earnings on a competitive basis.

Section 3. Definitions

1). "Authority" shall be defined to include the Niagara Frontier Transportation Authority as enacted
by Section 1299 of the Public Authorities Law, and each subsidiary corporation thereof.

2). "Funds" shall be defined to include all monies and other financial resources available for
investment by the Authority, on its own behalf, or on behalf of any other entity or individual.
Funds shall not be defined to include Pension Funds which are separately administered pursuant
to New York State and Federal Law.

Section 4. Annual Review and Approval

The Investment Guidelines shall be reviewed at least annually, amended as necessary and recommended
by the Audit and Governance Committee for approval by the Authority's Board of Commissioners {the
"Board™).

Section 5. Permitted Investments

The following is a listing of the permitted investments, all of which are consistent with the appropriate
provisions of law relating to the Authority and any additional requirements pursuant to any contract with
bond and note holders:

1). Certificates of Deposit issued by a bank or trust company authorized to do business in New York
State;

2). Time Deposit, Demand Deposit, and Money Market Accounts in a bank or trust company
authorized to do business in New York State;

3). Obligations of the United States Government;

4). Obligations of New York State or any municipality or municipal corporation located therein;



5).

Repurchase Agreements involving the purchase and sale of direct obligations of the United
States Government.

Section 6. Diversification of Investments

Investments of the Authority shall be reasonably diversified, as shall firms with which the Authority
transacts business. This section shall not be construed to mandate absolute diversification in the event
that the Authority Board or its Executive Director on advice of the Chief Financial Officer considers, in a
certain instance, that diversification is not in the best interest of the Authority. Diversification shall be
reviewed quarterly with the Audit and Governance Committee with respect to type of investment and the
allocation of investments among financial institutions. See attached example.

Section 7. Collateral.

1.

2).

3).

4).
5).

6).

Certificates of Deposit, Time Deposit, Demand Deposit, and Money Market Accounts shall be
fully secured by insurance of the Federal Deposit Insurance Corporation (FDIC) and, when
applicable, by obligations of the United States, or obligations of federal agencies, the principal
and interest of which are guaranteed by the United States, or obligations of New York State or
any municipality or municipal corporation located therein. Collateral shall be delivered to the
Authority or a Custodial Bank with which the Authority has entered into a Security/Custodial
Agreement, in accordance with General Municipal Law, §10.

Collateral shall not be required with respect to the direct purchase of obligations of New York
State or any municipality or municipal corporation located therein, obligations of the United
States, and obligations of federal agencies, the principal and interest of which are guaranteed by
the United States Government.

The securities purchased under a Repurchase Agreement must be direct United States
Government obligations. The purchase price should be the present market value of the securities
and not the face value.

Securities purchased through a Repurchase Agreement shall be valued to market at least weekly.

The market value of the collateral shall equal the value of the investment and its accrued interest
at all times. The recorded value of the collateral backing any investment shall be adjusted to
market at the time of the initial investment, and thereafter at least monthly to be certain that the
principal amount of the market value of collateral is at least 100% of the investment.

The security/custodial agreement shall provide that eligible securities (in compliance with
Section 7, Paragraph 1), are being pledged to secure Authority deposits together with agreed
upon interest, if any, and any costs or expenses arising out of the collection of such deposits upon
default. It shall also provide the conditions under which the securities may be sold, presented for
payment, substituted or released and the events which will enable the Authority to exercise its
rights against the pledged securities. In the event that the securities are not registered or
inscribed in the name of the Authority, such securities shall be delivered in a form suitable for
transfer or with an assignment in blank to the Authority or its custodial bank.

The custodial agreement shall provide that securities held by the bank or trust company, or agent
of and custodian for, the Authority, will be kept separate and apart from the general assets of the
custodial bank or trust company and will not, in any circumstances, be commingled with or
become part of the backing for any other deposit or other liabilities. The agreement should also
describe that the custodian shall confirm the receipt, substitution or release of the securities. The
agreement should also describe that the custodian shall confirm the receipt, substitution or
release of the securities. The agreement shall provide for the frequency or revaluation of eligible



.

8).

securities and for the substitution of securities when a change in the rating of a security may
cause ineligibility. Such agreement shall include ail provisions necessary to provide the
Authority a perfected interest in the securities.

In the event the market value of the collateral is less than 99% of the value of the original
investment and accrued interest, the financial institution at which the investment was placed will
be required to immediately move additional collateral to the custodian in order to be in
compliance with Section 7, Paragraph 4 of these guidelines.

Failure of the financial institution to correct this situation within one (1) business day upon
notice by the Authority or its custodian, wili result in the financial institution being held in
default. Further, all investment activity with that financial institution will be suspended until the
default is resolved.

Section 8. Delivery of Securities

.

2).

Every Repurchase Agreement shall provide for payment to the seller only upon the seller's
delivery of obligations of the United States to the Custodial Bank designated by the Authority, or
in the case of a book-entry transaction, when the obligations of the United States are credited to
the Custodian's Federal Reserve Bank account. The seller shall not be entitled to substitute
securities without written approval of the Authority's Chief Financial Officer or his designee.
The Custodial Bank shall confirm all transactions in writing to insure that the Authority's
ownership of the securities is properly reflected on the records of the Custodial Bank.

Payment shall be made by or on behalf of the Authority for obligations of New York State,
obligations the principal and interest of which are guaranteed by the United States, direct United
States Obligations, certificates of deposit, and other purchased securities upon the delivery
thereof to the custodial bank, or in the case of a book-entry transaction, when the purchased
securities are credited to the Custodial Bank's Federal Reserve System account, All transactions
shall be confirmed in writing.

Section 9. Written Contracts

Written contracts are required for Repurchase Agreements, Certificates of Deposit, and custodial
undertakings. With respect to the purchase of obligations of United States, New York State, or other
governmental entities, etc. in which monies may be invested, the interests of the Authority will be
adequately protected by conditioning payment on the physical delivery of purchased securities to the
Custodian's Federal Reserve System account. All purchases will be confirmed in writing to the Chief
Financial Officer of the Authority, or her designee,

It is therefore, the policy of the Authority to require written contracts as follows:

1}

2).
3).

Written contracts shall be required for all Repurchase Agreements. Only credit worthy banks
and primary reporting dealers shall be qualified to enter into a Repurchase Agreement with the
Authority. The written contract shali provide that only obligations of the United States may be
purchased, and the Authority shall take delivery, through the Authority's custodian, of the
purchased securities. No specific repurchase agreement shall be entered into unless a master
repurchase agreement has been executed between the Authority and the trading partners.

Written contracts shall be required for the purchase of all Certificates of Deposit.

A written contract shall be required with the Custodial Bank.



Section 10. Financial Strength of Institutions

All financial institutions must be creditworthy. Prior to doing business with the Authority, credit rating
agencies (Moody’s Fitch or Standard and Poors) will be used to determine their creditworthiness. Credit
ratings will be updated and reviewed quarterly. In addition to the quarterly review of the credit ratings,
the financial institution’s annual reports must be submitted each year to the Authority’s Chief Financial
Officer or her designee for review and analysis.

Section 11. Operations

The Chief Financial Officer is hereby authorized to make all investment decisions, invest all Authority
surplus funds and execute repurchase agreements and certificates of deposit on behalf of the Authority in
line with these guidelines.

The aforementioned authorization may be delegated by the Chief Financial Officer to qualified
representatives, who shall assume the duties relative to investment of Authority surplus funds subject to
established internal controls including, but not limited to the following:

1). No single staff person shall both execute and authorize an investment transaction.

2). All transactions must be approved in writing, prior to execution of the transaction, by either the
Chief Financial Officer, or qualified representatives.

3). All authorized investment transactions must be compiled, recorded and reviewed by the Chief
Financial Officer, or qualified representatives by the end of each business day.

Oral directions concerning the purchase or sale of securities shall be confirmed in writing. The Authority
shall pay for purchased securities upon the delivery, or book-entry, thereof,

Competition in the placing of investments will be implemented. If a telephone quote is the standard
method of placing a form of investment, a complete and continuous record of all such quotes, solicited
and received, must be maintained. Timeliness of response is critical. A minimum of three (3) separate
quotes will be required on each purchase or sale of security, and shall be awarded to the highest bidder,
net of fund's transfer charges incurred and other account fees.

Section_12_Standards for the Qualification of Investment Bankers, Brokers, Agents, Dealers
and Other Investment Advisers and Agents Transacting Business With the Authority

The Authority shall transact business only with qualified, certified or licensed investment bankers,
brokers, agents, dealers and other investment advisers and agents. The Authority staff, on the advice and
consent of the Authority Board, shall consider the quality, reliability, experience, financial strength, size
and any other factors which in the judgment of the Authority make an individual or firm qualified to
transact business with the Authority.

Specifically, but without limitation, the following are considered qualified:

1). Brokers, agents, dealers, any bank or trust company organized under the laws of any state of the
United States of America or any national banking association or government bond dealer
reporting to, trading with, and recognized as a primary dealer by the Federal Reserve Bank of
New York (included in the then current "List of the Government Securities Dealers Reporting to
the Market Reports Division of the Federal Reserve Bank of New York").

2). Investment Advisers - any bank or trust company organized under the laws of any state of the
United States of America or any national banking association, and any firm or person which is:

a). registered with the Securities and Exchange Commission under the Investment Adviser
of 1940, and
b). registered with the New York State Secretary of State as an Investment Adviser, and



c). is a member in good standing with the Investient Counsel Association of America.

3). Custodian - any bank or trust company organized under the laws of any state of the United States
of America or any national banking association.

The Authority's policy regarding conflicts of interest shall be followed regarding the investment of
funds, No Authority board member, senior Authority official, any officer or employee, is
authorized to participate in the selection of institutions where the individual is an officer, a
director or substantial stockholder. ‘

Section 13. Amendments

. The Authority shall have the power, from time to time, to amend the Investment Guidelines in
accordance with the provisions of Section 2925 of the Public Authorities Law,

Section 14. Quarterly Reporting

The quarterly report or reports covering such other period as may be approved by the Board of
Commissioners, shall be presented to the Audit and Governance Committee of the Board.

The quarterly report will include Investment Benchmark as follows:

¢ Certificate of Deposit - Average Interest Rate Awarded, Average Interest Rate Quoted and Wall
Street Average;
Repurchase Agreement - Average Interest Rate Awarded and Average Interest Rate Quoted;
Government Secured Money Markets — Average Interest Rate and State Average
Type of Investment Concentration
Diversification of Investments

Section 15. Annual Report

The Authority shall annually prepare and approve an Annual Investment Report which shall include:

¢ the Investment Guidelines as then currently amended;

+ amendments to the Investment Guidelines since the last investment report;

» the investment income records of the Authority;

* g list of the total fees, commissions or other charges paid to each investment banker, broker,
agent, dealer and adviser rendering investment associated services to the corporation since the
last investment report.

s the results of the annual independent audit, pursuant to Section 2925 of the Public Authority Law
and the New York State Comptroller's Regulations 2 NYCRR Part 201. Such Annual Investment
Report may be a part of any other annual report that the Authority is required to make.

* The Annual Report shall be submitted to the Office of the State Comptroller, the New York State
Senate and Finance Committee and the Ways and Means Committee of the New York state
Assembly. Each report shall be made available to the public upon reasonable request thereof.

Section 16. Effective Date

The Investment Guidelines shall be effective as of April 26, 2010.



NIAGARA FRONTIER TRANSPORTATION AUTHORITY
Quarterly Investment Analysis for December 31, 2009

Type of Investment Concentration

AMOUNT % OF TOTAL
Repurchase Agreement $0 0.00%
Certificate of Deposit $14,769,986 23.53%
Money Market $47,968,833 76.41%
Treasury Notes $25,000 0.04%
BNIA Checking $17.148 0.03%
TOTAL:  $62,780,967 100%

Diversification of Investments

AMOUNT % OF TOTAL

HSBC $15,953,360 25.41%

Key $0 0.00%

JPM Chase $14,162,861 22.56%

Bank of America 0 0.00%
M&T $5,575,761 8.88%

First Niagara Bank $27,063,086 43.11%
NYSWCBD $25,000 0.04%

TOTAL:  $62.780.967 100%




